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UP Purva Sainik Kalyan Nigam Limited
Roport on the Financial Statements

We have audiled |he accompanying financial stalements of UP Purva Sainik Kalyan Nigam Limited [“the
Gompany'), which comprise the Balance Sheet as at 31 March 2017, the Statement of Profit and Loss, the
Cash Flow Staternent for the year then ended, and a summary of the significant accounting policies and
oiher sxplanaiony information.

Management's Responsibility for the Financial Statements and for Infernal Financial Control over
Financial Reporting

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (‘the Act) with respect to the praparation of these financial statements that give & frus and fair
view of the financial position, financial pefarmance and cash flows of the Company in accordance with the
acoounting principles gererally accepled in India, including the Accounting Standards specified under
Seclion 133 of the Acl, as applicable. This responsibility also includes the maintenance of adeguate
accounting records in accordance with the provision of the Act for safeguarding of the assels of the
Company and for preventing and defecting the frauds and other imegularities; selection and application
of aporopriale accounting policies; making judgments and estimales that are reasonable and prudent. and
design, implementation and maintenance of adeguate internal financial conlrols, thal were operating
sffectively for ensunng the accuracy and completeness of the accounting records, refevant o the
preparation and presentation of the financial stalements that give 8 true and fair view and ase freg from
malerial misstatement. whether due to fraud or emar.

The Companys management is responsible for establishing and maintaining infernal financial contnols
based on “tha intemal contio over financial reporling criteria eslablished by the Gompany considering the
eesantisl components of intemnal contral staled in the Guidance Note on Audit of Internal Financial Controls
cver Financial Reporing issued by the Institute of Chartered Accountants of India”. These responsibiites
include [he design, implementation and maintenance of adequate internal financial confrols that were
operating effeciively for ensuring the orderly and efficient conduct of its business, including adherence o
company's policies, the safeguarding of s assels, the prevention and detection of frauds and errors, the
accuracy and complateness of the accounting records, and the timely preparation of refiable financial
infarmation, a5 required under the Companies Act, 2013

Auditor's Responsibiiity

Clur responsibility is 1o express an opinicn on these financhal sialemants bazed on our awdit and to exprass
an opimian on the Company's intemal firancial controls aver financial reporing based on our audi

We have teken mto sccount the provisions of the Act, the accounting &nd auditing standards and matiers
which are required to be included in the audit report under the prowisions of the Act and the Rulas made
hereundar.

We conducted our audit in accordance with the Siandards on Auditing specified under section 143(10) of the
Act and the Guidante Note on audit of Inismal Financial Confrals over Financial Reperting. Thase
Standards and the Guidance Nole requirs thal we comply with ethica! requirements and plan and perform
the @it fo obain reasunable assurance shoul whether the financial siaiements are free from materisi
inisstatement and wiwther adeguate internal financial controls over financial reporting was established and
maintalined and if such controls operated effectively in all materal respecls, oot




An audt involves pedorming procedures to obtain sudit evidence sbout the amounts and disclosures in the
financial statements and adequacy of the internal financial controls over financial reparting and their
operative effectiveness. Cur audit of intemnal financial controls over financial reporting included obtaining an
understanding of imtemal financial conlrols over financial reporting, assassing fhe nsk thal a matenal
weakness exials, and testing and evaluating the design and operating effectiveness of intemnal controf based
on the sssessed nsk, The procedures selected depend on the audiers judgement, including the
assessment of the risks of material misstatemant of the financial statements, whether due fo fraud or eror
In making those risk assessments, the auditor considars intemal financial contral relevant to the Company's
preparation of the financial statements that give frue and fair view in order to design audit procedures thal
are appropriate in the circumstances. An audit also includes evaluating the appropriaieness of accounting
poiicies used and the reasonableness of the accounting estimates made by Company's Directors, s well as
evaluating the overall presentation of the financial slatements,

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements and qualified opinion an Company’s internal financial conirols over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's inbemal financial control over financia! reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of fnancial statements for
exlernal purposes in accordance with generally accepled accounting princlples. A company's Intemal
financial control over financial reporting Includes those policies and procedures that (1) pertain to the
mantenance of records thal, in reasonable delall, accurately and faidy reflect the fransactions and
dispositions of the assets of the company; (2) provide reasonable assurance that fransactions are recorded
as necassary o permil preparation of financial statemenls in accordance with generally acceptad accounting
principies, and that receipls and expendilures of the company are being made only in-accerdance with
aulhonsatons of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely delection of unauthorised acquisition, use, or disposition of the company's
assets that could have a matenal effect on the financial statemeants.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent Rmitations of intemal financial controls over financial reporting, including the
possibdity of collusion or improper management override of controls, material misstatements due % emror or
fraud may occur and not be detected, Alsc, projections of any evaluation of the internal financial controls
over financial reporting 1o fulure penods are subject o tha nsk that tha internal financial controd over financial
reporting may become inadeguate because of changes in condilions, or that the degree of compliance with
ther poliches or procedures may detenorate

Opinion
In our opinion and to the best of our information and according e the explanalions given o us, the aforesaid

financial statements, give the information required by the Act in the manner so required and give a true and
fair view in confermity with the accounting principles generaliy accepted in india;

a) inthe case of the Balance Sheet of the state of affairs of the Company as at March 31, 2017,
b} in the case of the Statement of Profit and Loss, of the profit for the year ended on that date; and

c) ininecase of the Cash Flow Statement, of the cash flows for the year ended on that date.
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Emphasis of Matter

W draw attenfion to the following matters in the notes to the financial stalements:

The balances of sundry creditors, sundry debtors, loans and advances, security deposils, eamest
mioneyare subject to confirmation/ reconciliation and subsequent adjustments, if any. The impad, if
any, of admstments ansing on such reconciliation and confimation of balances & unascertainabla.
(Rafar Note No. “31" of the Financial Statements).

The Company has not mada provision for keave encashment on the basis of actuanal valuation as
required by AS-15 (Revised) "Employee Benefils” issued by The Instituta of Chartered Accountants
of India, The amount of difference betwsen amount of provision and amouni as per actuarial
valuation has not been ascertained. (Refer Nate Nos. '2(1)' and '5' of the Financial Statements)

employer's contribulien towards Providen! Fund in respect of field stafl s not accounted as
expenditure and tha amount is reversed from revenue from services for the year. This has no impact
on profits of the Company. (Refer Note No. “18{c)' of the Financial Statemants).

Advance to Employees in Short Term Loans and Advances include Rs 5587 Lac towards amount
recoverable from field staf for uniform distributed. The Company has not ascerained the amount
nol recaverable, if any and provision for bad and doubtful sdvances has not been made in accounis
In absence of relevan! details, its impact an Profit for the year could not be ascertained. (Refer Nole No.
14" of the Financial Statements),

The cost of unitorm is charged from concemed staff and the cost of undisiributed uniform is
disclosed under curmen| assets in the financial statements and not reated as siock/ inventory. (Rafer
Nole No. 15 of the Financial Statements),

Our opinion is not modified in respect of these matters.

Report on other Legal and Regulatory Requirements

1.

As required by the Companies (Auditors Report) Order, 2016 (the Order”) issued by the Cantral
Government of India in terms of seclion 143 (11) of the Act, we give in the “Annexure A", a statement
on the matlers specified in paragraphs 3 and 4 of the Order o the extent applicable.

As par directions issued by the Comptroller and Auditar General of India under section 143(5) of the
Companies Act, 2013, we give in the “Annexure ‘B"™, our observations and other infarmation asked in
the said directions

As required by sechion 143(3) of the Act, we report that:

We have sought and obfained all ihe informalion and explanations which to the best of our
krovwiedge and belief were necessary for the purposas of our audit.

In our opinion proper books of account as required by law have been kept by the Company 5o far
as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,
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& In terms of Notification No. GSR 463(E) dated 05-06-2015 fssued by the Ministry of Corporate
Afairs, Government of India, the provisions of Section 164(2) of the Companies Act, 2013 are
not applicable to the Company.

f. Accanding 1o the information and explanations given to us and based on aur audit, the following
material weaknsses in intemal financial control over financial reporting have been identified as
at March 31 2017,

= Intemnal control systems for monitoring of dues and reconciliation of balances in accounts
with books of accounts of debtors and confirmation of balances is weak and requires to be

strengthened.

= There Is lack of appropriaie internal control systems for reconciliation of amount of revenus
recognized in books of account with reporis generated from billing scftware and pericdical
retums filed with Service Tax depariment.

In ur opmion considering nature of business, size of operation and arganizalional structure of
the entity, except for the eflects/ possible effects of material weaknesses described above an the
achisvement of the objectives of the contral criteria, the company has maintained, in all material
respects, adequate internal financial controls over financial reporing and such intemal financial
controls over financial reporting were operating effectively as of March 31, 2017, based on the
imemal control over financial criteria established by the Company considering the essantial
eomponants of intemal control stated in the Guidance Note on Audit of Intemal Financlal
Controls Over Financtal Reporiing issued by the Institute of Chartered Accountant of India.

We have considered the malerial wesknesses identified and reported above in delermining the
nalure timing, and extent of audit tests applied in our audit of the March 31, 2017 financial
statements of the company, and these matedal weaknesses do not affect our opinicn on the
financial stalements of the Company

g-  With respect fo the other matters included in the Auditor's Report and lo our best of our
infarmation and according lo the explanations given to us:

|. The Company has disclosed the impact of pending litigations on its firancial posibionin its
financial statements. - Reter Note No "22" and "23" to the financial stalements.

il. The Company did not have any long-term contracts including dervatives contracts for which
thera were any matenal foreseeable losses,

li. Thers were no amounts which wer required fo be fransferred io the Investor Education and
Pratection Fund by the Company.

v, The Company has provided I'EqI;JIEjIE disclosura as regards its holdings and dealings n
Epec'ﬁad Bank Notes as defined in Nolification G.5R. HI'E(E} dated 30th March, 2047,

Fdf and on behalf of
Ajay Goel & Co.
Chartered Accountants
RN 020G

Lucknow: August 06, 2018



Annexure 'A' 1o the Auditors’ Report

(Referred o in paragraph 1 under Report on Othar Legal and Regulafory Requirements' section of our report fo the
mambers of UP Purva Sainik Kalyan Nigam Limited (“the Company'} for the year ended 31 March 2017)

On the basis of such checks as we considered appropriate and according lo the information and
explanations given to us during the course of our audit, we state that:

1. Inrespect of its fixed assals:

& The Company has mainiained fixed assels ragister showing full particulars, including quantitative
detalls and situation of fiwed assets.

b. The fixed asssts have been physically verfied by ithe maragement during the year and
according to the informaticn and explanations give 1o us, the programme of verification in our
apinian, ks reasonable having regard fo the size of the Company and the nature of its assels. No
discrepancy between the bocks of account and the physical verificalion of fixed assels was
noticed.

c. The title deeds of immovable properties of the Company owning the properly are held in the
name of the company.

2. As the Company has no inventory. Accordingly, provisions of clauses (i) of the paragraph 3 of the
Order are not applicable,

3. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liabikty
Partnerships or other parties covered in the register maintained under Section 189 of the Companies
Act, 2013, Accordingly, provisions of clauses (jiij{a), {ii)(b) and (ii{c) of the paragraph 3 of the Order
are nol appicable,

4,  The Company has nol granied any loans or made any invesiments or given any guarantees and
security, where provisions of seclion 185 and 186 of the Companies Act, 2013 are applicable. Hence,
the provisions of ciause (iv) of the paragraph 3 of the Order are not applicable.

5 The Company has not accepted depostis. Hence, the provisions of clause (v) of the paragraph 3 of
the Crder are nol appiicable.

6 The Central Government has nol prescribed maintenance of cost records under Seclion 148 (1) of the
Act for the activities carried on by the Company.Hence, the provisions of clause (vi) of the paragraph
3 of the Order are not applicable.

7. & According to the information and explanations given 1o us, the company is regular in depositing wilh
aporopriate authority undisputed statutory dues In respect ofprovident fund, employees’ slale
insurance, income tax and service tax. The provisions of invesior educalion and protection fund,
sales tax, wealth tax, custom duly, excise duty, valug added tax, cess and other stalulory dues anm
not applicable to the Company. The particulars of undisputed statutcry dues of provident fund and
ather stalutory dues which were outstanding as al 31* March, 2017 for a period exceeding six
months from the date they become payable are 25 under;

heature of damend Retavant financial years Amount aulstanding for a paried
exceadng six moaths(INR) |

Provident Fund 2013-14 4 864

Municipal Tax Up to 2015-18 24,11 508
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10,

11

12,

13,

14.

15,

16.

b, According fo the information and explanations given fo us and verification of the records of
Company, there are no amounts in respect of Income tax, Sales tax, Service tax, Customs Duty,
Wealth Tax, Excise Duly, Cess which have not been deposiied with appropriale authorities an
account of any dispute as at 315t March, 2017.

The Company has not availed any koans or borrowings from financial institution, bank, Govemment or
debenture holders during the vear, Accordingly, the paragraph 3 (viil) of the Order is not applicable.

The Company has not raised any money by way of inifial public offer or further public offer (including
debt instrumenls) and tarm loans during the year. Accordingly, the paragraph 3 (ix) of the Order s nat
applicable,

Curing the course of our audit of the books and records of the Company, camied out in accordance
with the Generally Accepted Auditing Practice in India and according to the information and
gxpanations given ko us, we have neither come across any instance of fraud by or on the Company
by its officers or employess, noticed or reporfed during the year. nor have been informed of such
cases by the Management.

The Company has paid or prowided for manageral remuneration in accordance with the requisils
approvals mandated by the provisions of seclion 197 andlor Schedule V of the Companies Act, 2013,

The Company is not a Nidhi Company. Hence, the provisions of clause (xil) of the paragraph 3 of the
Order are not applicable,

That all transactions with the related parfies are in compliance with seclions 177 and 188 of
Companies Act, 2013, where applicable and the defails have been disclosed in the Financial
Statements atc., as required by the applicable accounting standards

The company has not made any preferential alloiment or privale placement of shares or fully or parily
convertible debentures duning the year under review. Hence, the provisions of clause (xiv) of the
paraqraph 3 of the Order are not applicabls.

The company has nol entered into any non-cash transactions with direclors or persons connecled
with them Hence, fhe provisions of clause (xv) of the paragraph 3 of the Crder are not applicable,

The company is not required 1o be registered under section 45 1A of the Reserve Bank of India Act,
1934 and accordmgly, the provisions of clause (xvi) of the paragraph 3 of the Order are nol

Far and on behalf of
Ajay Goel & Co.
Charterad Accountants
ERN: 21070

Lucknow: August 08, 2018



Annexure ‘B’ to the Auditors’ Report

REPORT ON DIRECTIONS UNDER SECTION 143(5) OF COMPANIES ACT, 2013 IN RESPECT OF U.P. PURVA
SAINIK KALYAN NIGAM LIMITED FOR THE YEAR ENDED 315"MARCH, 2017

{Note: The questions are wrillen in italics and our observations are written in straight)

il

(2

(&

Whether the Company has clear fifle’ lease deeds for freehoid and leasehoid respectively? If nof please stafa
the area of freahold and leasehold fand for which il leass deeds are nof avalable?

The Company has 3 freehold and 1 leasehold lands. The Campany has clear tlle/ lease deeds for
2l frechotd and leasehold kands.

Whathar there are any cases of waner wrte off of debis/ loans/ inderes! el i yes, the reasons there for and
the amount nwlved,

Yes, Book debts amounfing o Rs.88,237.12 has been written off during the year, These were
outstanding for many years and provision for bad and doubtful debts was also made in earfier years.

These were writlen off after getting approval from Managing Director.

Whathar proper recorgs are maintained for inventories fing with thind parfies and assels recefved as
qiftigrants(s) from Govermment or offer authorilies.

The Company has no inventory lying with third parfies and assels received as gifi from the
Goverrsment ar other autharities.

Specific Sub-directions under Section 143(5) of the Companies Act, 2013

in

Whethar the Company has an effeclive system for recovary of dues in respect of Is satas achvbies and the
dues outstanding and recovenes there against have been properly recorded in the books of acgounfs ?

The company has recavery system of dues in respect of its service rendered and recoveries are
propedy recorded in books of account. However, bill wise culstanding repert iz not generated
theough accounting software. The reconciliation of batances in accounts wilh books of accounts of
deblors is not done and confirmation of balances are not ablained.
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{3 If the audited entity has compulerized its operations or part of it assess and report, how much of the data i
the company is in electonic formal, which of the area such as accounting. Sakes personal information, pay
i, inveniory ele. have been computerized and the company has evalved proper securlty policy for data’
software’ hardware?

The accounts, payroll and billing are computerized but security policy for data and software has not
been prepared. However periodical backup of accounting data in Tally software is taken an external
hard disk.

i4) Commant on the confimmation of balances of frade reoeivalies, trade payaties. ferm deposits, bank accounls
and cash abfaieed

The confirmation for balances of cash in hand and balances with bank are taken bul batances in
accounts of trade receivables and trade payables are not confirmed.

Fartner
Far and on behalf of
Ajay Goel & Co,

Chartered Accountants
FRN: 02107C

Lucknow: August 08, 2018
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U.P. PURVA SAINIK KALYAN NIGAM LIMITED

BALANCE SHEET AS AT MARCH 31, 2017

Az ot A5 al
MNata Ma 31.03.2037 31.03 2016
Fupaad Fupeeas

EQUITY A
SHAREHOLDERS' FUNDS
Share Capital 3 42 54 000 42 54 000
Heserves and Surplus 4 2.18.95.51,399 1.81.26.43,518
NON-CURRENT LIABILITIES
Long Term Provisions 5 863,515 803,672
CURRENT LIABILITIES
Other Current Liabilities ] 53,06 77,043 A7, 32,38 862
short Term Provisions T ¥ BB 00D 7,52 053

Tital 2.74.52.13 957 2,29,16,92.103
ASSETS
NON-CURRENT ASSETS
Fixed Assels
Tangible Assals ) 2212189601 21,6534 7B2
Mon-Currant Investments 9 - -
Long-term Loans and Advances 10 9,06.97,134 3, 76,335,500
Oither Non-currenl Assels 11 263,250 263,250
CURRENT ASSETS
Trade Racelvables 12 B2 4512220 77,59 81,865
Cash and Cash Equivalants 13 1.34 .22 58,573 1.09.71,68,091
Shart-term Loans and Advances 14 12,53,50.232 13.05,32,339
Other Currant Assets 15 4.0811.917 3.3545 275

Total 2,74,52,13,857 2,29,16,92,103
Significant Accounting Polices 2
Accompanying notes are ntegral par of the financal statements \
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U.P. PURVA SAINIK KALYAN NIGAM LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

REVENUE

Ravenue from operations
Other Incomea

Total Revenua

EXPENDITURE
Emplayea banafils expense
Depreciation and amoriizalion expense
Other expense
Toial Expenzes

Profit Before Tax and Exceptional ltems:
Exceptional ltems

Profit Before Tax

Tax axpense
Current tax
Dreforred tax

Prafit After Tax

Basic and Diluted Earnings per equity share

Significant Accounting Polices

Mota Mo

16
17

18
19
20

21
2

201617 201 5-18

Rupeas Rupses
321 5911266 280,271,056 188
9.43,19.751 8,32 43 348
3.21.02,31.047 2 BA 853 48 547
2.86.00.66,947 2.650.08 22 166
60,88, 190 5860232
563,02 027 5,39.57,980
259228 57 165 2.56.06.30,378
38,72,63,882 31,57.18.168
38,7263 BB2 31,57.18,168
38,72,63,882 31,57.18,168
8104 T422

Accampanying notes are integral part of the financial statements

Far and on behalf of the
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U.P. PURVA SAINIK KALYAN NIGAM LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

‘fear anded Year engad
31.03.2097 SN
[Rupess) [Rup=es|
A. CASHFLOW FROM OPERATING ACTIVITIES

Profit/ (Loss) before Tax 38 7263882 31.57,18,168
Adjustment for
Depreciation and Amortization Expenses 60,986,190 58 50,232
Loss/ (profit) on sale of assat 42921 (16, 266)
Interest Income {8,79,71,380) (7,38 47 605)
Operating profit before working capital changes 20,54,33,616 24,77,04, 430
Changes in working Capital:
Trade and other Recenables {20.42,05.005) (14,41 66,341)
Increase! Decrease in Inventories 4 26481 6,356,243
increase/ Decrease in Trade payable £.65,13,871 7 8661417
Cash generation from Operation 16,81,71,063 18,28,35,749
Net Cash generated/ (used) - Operating Activities 16,81,71,063 18,28,35,748
CASH FLOW FROM INVESTMENT ACTIVITIES
Increase of Fixed Assets (1,08.62 455) (£1,61,751)
Proceads from sale of Equipmient 1.36,495 27,471
Interest Income 87971380 7.,38,47 605
Fixed Deposits with Banks (21,8485, 244) (18,36,10,327)
Met Cash Generated! (Used) - Investing Activities (14,13,40,825) (11,18,97.002)
CASH FLOW FROM FINANCING ACTIVITIES
Proceads! (Repayment) of Shor-term Borrowings (Met)
Dividend Paid (2,12, 700) (2,12,700)
Corparate Dividend Tax Paid {43,300) (38, 148)
Net Cash Generated/ (Used) - Financing Activities {2,56,000) (2,48 848)
Net Increase/ (Decrease) in Cash and Cash 2,65,74,237 7.06,89,899
Equivalents
add. Opening Cash and Cash Equivalents 23,70 69,446 16,63.79 547
Closing Cash and Cash Equivalents 26,36,43,684 23,70.69,446

Significant Accounting Polices MNote "2'

Accompanying notes 1 to 33 are integral part of the financial statements

Figures in brackeis represent outflows \

For and an behalf of the Board
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U.P. PURVA SAINIK KALYAN NIGAM LIMITED
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